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Rule 1-500 [5.6] Restrictions on a Lawyer’s Right to Practice
[bookmark: _GoBack](Commission’s Proposed Rule Adopted on October 23, 2015 – Clean Version)
(a)	A lawyer shall not participate in offering or making:
(1)	a partnership, shareholders, operating, employment, or other similar type of agreement that restricts the right of a lawyer to practice after termination of the relationship, except an agreement that: (i) concerns benefits upon retirement, or (ii) is authorized by law; or
(2)	an agreement in which a restriction on the lawyer's right to practice is part of the settlement of a client controversy.
[(b)	A lawyer shall not participate in offering or making an agreement which precludes the reporting of a violation of these rules.]
(c)	This Rule does not prohibit an agreement that is authorized by Business and Professions Code §§ 6092.5(i) or 6093.
COMMENT
[1]	 Concerning the application of paragraph (a)(1)(ii), see Business and Professions Code 
§ 16602; Howard v. Babcock (1993) 6 Cal.4th 409, 425 [25 Cal.Rptr.2d 80].
[2]	 Paragraph (a)(2) prohibits a lawyer from offering or agreeing not to represent other persons in connection with settling a claim on behalf of a client.
[[3]	 This Rule does not prohibit restrictions that may be included in the terms of the sale of a law practice pursuant to Rule 1.17.]
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